
Pre AGM Q&A
Shareholder Name Queries Our Response

1. TEH KIAN LANG Will Reach be PN17 and go bankrupt?

2. TEh BEE GAIK i.          The price of crude oil has traded above US$100 per barrel in 
March 2022 but the Group reported a loss before taxation for Q1 
2022.  Was it caused by forward sale at low price? Based on current 
oil price, could we expect the Group to report a profit before tax for 
financial year 2022?

We recorded RM2.74 million in profit from operations in Q1 2022. 
However, we were in a loss-making position in Q1 2022 due to the finance 
cost of RM18.6 million which consisted mainly of interest expenses on 
loan from corporate shareholder in a subsidiary and interest expenses on 
deferred consideration.
Barring any unforeseen circumstances, the Board of Directors believe with 
our well positioned strategies to continue developing the plans, the Group 
will generate an improved performance.

ii.        In the CEO report, it mentioned that there were 30 producing 
wells as at Dec 2021.  What is the number of producing wells now?

As of Q1 2022, we have 25 wells in active production.

iii.       The injection of gas into one of the Kariman wells was 
expected to commence in the first half of 2022. Has it been 
completed? If not, when?

Gas injection contract for reservoir pressure maintenance has been 
awarded and will be injected in second half of the year 

3. POO SHEA CHOON i.          Q1-2022 "other finance cost" increase significantly to 
RM7.244 million, what is the nature of the increase and what are 
the steps taken by management to control this cost?

Q1-2022 other finance cost consisted mainly of the forex difference arising 
from the operations of Emir-Oil.

Barring any unforeseen circumstances, the Board of Directors believe with 
our well positioned strategies to continue developing the Emir-Oil 
transformation plans, the Group will generate an improved performance.

ii.        The total production in year 2021 was 0.71 MMBbl of oil and 
1.19 billion standard cubic feet (“Bscf”) of gas. What is the 
management expected production volume of oil and gas in year 
2022 to 2027?

The average daily production target of oil for 2022 is 2,600 bopd. The 
contribution of sale of gas to our revenue is insignificant hence we mostly 
focus on oil production.

At the moment, we are exercising prudent management of our expenses 
and embarking on several cost-cutting initiatives to ensure that we would 
be able to navigate these tough times. Furthermore, we have kicked off 
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3. POO SHEA CHOON iii.       Auditor has raised concern on the going concern of the Group, 
what are the plans the management has in place to steer the Group 
out from the situation?

At the moment, we are exercising prudent management of our expenses 
and embarking on several cost-cutting initiatives to ensure that we would 
be able to navigate these tough times.  Furthermore, we have kicked off 
our turnaround programme and this has been gradually gaining positive 
results specifically in reducing the unit production cost.

iv.      Given the high oil price in Q1-2022, the company is still 
reporting a loss before tax of RM5.061 million in Q1-2022, is the 
company able to generate profit in the future?

We have taken several actions to continue to optimise our operational 
cost and to increase production with minimum CAPEX. However, 
fundamentally we need to resolve the issue of outstanding payment to 
MIEH and funding for drilling development wells to increase production. In 
this respect, we are in active discussions with MIEH and financial 
institutions.

v.        The average daily oil production for year 2021 was 1,911 bopd, 
what is the management expected average daily oil production for 
year 2022 to 2027?

The average daily production target of oil for 2022 is 2,600 bopd

vi.      Is the company able to get higher revenue from higher gas 
price in Europe market? What are the sales mix of gas for local and 
export market?

The contribution of sale of gas to our revenue is insignificant and all gas 
sales are from domestic market.


