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Bhd is planning a US$44.8 1




EMIR-0IL CONCESSION BLOCK IN KAZAKHSTAN

REACH ENERGY PLANS
USSS44.8M EXPANSION

Firm says capex for 3 exploration wells, development activities

ZARINA ZAKARIAH
KUALA LUMPUR
zarinaz@mediaprima.com.my

EACH Energy Bhd is
planning a capital ex-
penditure (capex) of
US$44.8 million
(RM183 million) next year Lo ex-
pand in the Emir-Qil concession
block in Kazakhstan.
Executive director and chief ex-
ecutive officer Shahul Hamid Mo-
hd Ismail said the capex would
cater for the operations of three
exploration wells (US$13.5 mil-
lion) and development activities
(UUSS31.3 million).
*  “We are in the midst of getting

the project properly anchored.
Our measure of value is by the
reserves we have, the cash we
generate and our earnings before
interest, tax; depreciation and
~amortisation while our high de-
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share price is well below its fair
value. We have sufficient reserves
and our concession block Is big-
ger than Singapore.

“We aim to increase our pro-
duction to 20,000 barrels a day,
from 5,000 barrels a day current-
Iy, as we have only explored one-
gighth of the concession
area,” he added.

The listed oil and
gas (O&G) explo-
ration company,

which holds 60

per cent in Emir-
0il LLP, was also
awarded explo-
ration and produc-
tion (E&P) contracts
lasting until 2038,

“*"We have a producing block
with vast opportunities. It is an

~ ideal development portlolio for

an E&P company.
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‘area and we are very

~ optimistic on this project.”

Shahul said with better oil
prives and production, the asset
was expected to generating bet-
ter returns for the company.

At the moment, we have about
60 wells and we are planning
to drill another 30 wells in 10

years,

“The block contains about 80
per cent oil and 20 per cent gas,
which makes it a good asset to
develop further.

“We plan to focus on this asset
until May next year and get it in
good shape before moving on to
other ncquisitions.”

The Emil-0il block is located in
Mangystau Oblast, southwestern
Kazakhstan,

Reach Energy was a special-
purpose acguisition company
that turned into a full-Nedged
company in 2016,

The firm bought a stake in
Palaeantol BY, the owner of the
Emir-0il O&G field, for
US$154.89 million.



